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A Scenario Analysis of the General Equilibrium Effect of Waste Final

Disposal Charge on Production and Employment by Industries Using
ORANI CGE Model
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Abstract: The objective of the present practice of charging for final waste disposal is to
attain a socio—economically desirable landfill system that incorporates a high recycling rate.
Imposing the charge brings forth environmental benefits to society, but at the same time it
entails a financial cost to firms. This research analyses the general equilibrium effect of the
final waste disposal charge on the production and employment by industries using the
ORANI CGE (Computable General Equilibrium) model. A scenario analysis showed that th
primary metal industry, the service industries for water and waste-water, recycled goods
are most influenced by the charge, but that the economy-wide overall effect is minimal
because of positive effects on the recycling industry in terms of production and
employment.
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