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Analysis of Energy Efficiency in Korean Manufacturing
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Abstract: The purpose of this study is to analyze the energy efficiency of Korea's top 10
manufacturing industries from 2005 to 2019 using the Stochastic Frontier Analysis (SFA)
model. This study estimated the energy efficiency using SFA, which applied the translog
production function to the seven explanatory variables for technical inefficiency (energy and
environmental capital stock, imports, exports, sales, average temperature, average
minimum temperature, and maximum temperature). Phase one estimates show that added
value increases energy consumption, while labor and tangible fixed assets decrease energy
consumption. According to the estimation results of the second stage, when the ratio of
energy and environmental capital stock is high, the function’s U-shape changes from
negative (=) to positive (+), and energy efficiency decreases. The results of energy
efficiency analyses in various industries additionally revealed that not only heavy-chemical
industries, but also primary metals, petrochemicals, and assembly metals belonging to
energy-intensive industries, showed lower energy efficiency than light industries.
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A7 A EH(WEF: World Economic Forum, 2021)°1 2Jstd, A AlA14
O=% JFE W Y= ZEUH99} oM 7| TSR Qls -5 EA 5t
I e oS AR KA, 18 59 AAE F7F ARl Bl o
A g2 F¥FE £ 5 Ao SkGinh 2320200 71FHS S
flsl =7} 2t A5ol EASHIAIRE A AF5F A7 AAFA Y 7

| HHA =8 4 9 Aol JkE & Aol st
Holo] 9 QQle 2AI7EA HH%HL A= Qiotk. =] 2ATEA
= 71% 701.499E CO2eqo]™ 1990 thH] 140%7F 37t
ST HiEF & 7Y ol AA|sk= Ao] | A #ofo|t}. oA &
of= F &) 87.2%(2019 7192 1990 thH] 154.5% 57 sttt
-2 oA Eof HjETe] 99.3%E AHA|oh= AR 4ol o3t ojiketet
A WSS 52 1 A AlANA 791eIthIEA, 2020).

9] ZAVEA FHETE AFSH] A oA Robs AL
= 29 87t ek FANARAZIFIEA)] of5HH g2 13} ol v A5
=9 85%7} é}éﬂ,ﬁﬁolﬂ 84%9] &= oUAIFULE, 181l [EA =7F

£ 3 A FRolA HFUA F 55%E AR HER TP w2 HlS
< ZAJotal Qlrt. o]2fgk YA AR 02 Aok ojAlSigtA HiE
F= 2017] A oA A AHE AT 5 U= JUAR
£ JjAlo] WQalth2) E] AFGEEo| ouR] thAH|AE(HS3E 5)
o= AH|7F F7FHHEA 2719 AR E 201749 71 0.159%
OECD B+0.105)Et &a-&/do] @& $3Fo] Slthd

=2 A2 HFol &2 37 F sttt Alds Z=u19= <8

1) AF-2435HR4>(Global Warming Potential, GWP)E ©]-&5}0o] A4}, o]= LULUCF
&, EX O AR EELS A o5t A Q.

2) [EAE v A & &0] A&7 T:-'_LEHQ- AR A AL A HA dAgo]al HA oy
AAge o R Bt R ELY A EZA | ARL|(ZIHA|/GDP)E F
E ARESHL it

3) A &&o| FHEFE A L= Wobkint.
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AIAZBA ] A7dE(-3.3%)°] 2F3HE oA = ﬁxﬂ“”ﬁ% Az
o7 Qg) -1.0%= st H|&o] ¥ttt (KIET, 2021). =2 F-AAFA 7
HF7]7-(United Nations Industrial Development Organization, UNIDO)
9] NIAIAIZAE A2 (Competitive Industrial Performance Index, CIP)
Ao A AAA 5AE AT Fr9] =52 7L ot E3 59
SAAREANA F GDPollA A2 R7PHA] vlsH & &4 ARY
20| A9EE AA sk ATt 2018¢ 7IE2o.2 GDP(HE, 109 &
27t =2 38 S7F19 vl 29 S, 39 9, 491 59)7 Ha
< o =2 CO2 HiEd 79, LA aB[FHS 109, GDP= 129
At sHATE AR HS(FEH)S e F7HEF 11.2%, S 28.5%,
A& 20.8%, =Y 22.2%E 0 7MY =2 H5(29.1%)Z AAsHH 8
=7+ B W3S ), GDPO Hlsto] gh=9] of A 4H]e} CO2 Hi&EF
o] Wtz A & & Qlth oA A AHFikol ko] HFo|A| &
H[o A 55%F AP F-ZolA AMGSITE AT A2 BlSol e =7

of Hlg] 7 =rh= A} wHo] Stk o]A Y o] RAVLA JHjES
9] tjFzo] A2 FzolA TASER A2 FEolA |z ag F
ol dotd 24A7AHE AFo FF= T = UZ Aot (o1&,

%

292 F402 oix BT 1 2HRQL R4S B} Folth
23] B3 AHAAS BN oux L BARRAES Tt T4 5
=24

3 + .
AxAY] ouAaE EATHO R 2AFW HH[Ao} 4Rl
(Logarithmic Mean Divisia Index Decomposition, LMDI)¥} A& E2HEA]
(Data Envelopment Analysis, DEA), EEHFE4(Stochastic Frontier
Analysis, SFA)o] Bo] ARGE|3L Qlct. sH|Rt LMDI W2 Aitas, 2
2, ovA Adrars EAste 208 YA ZETS BAHA] &
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=t} ESF DEAE EHE 22 Hrandom erron)E 7]&H| 88 Q2 XHtechnical
inefficiency error)o] X3$HA]7]7] W&o 7|&a& FHA Hr9] 5t

A7F VAT SFAZ ©]&5HH o] £AIE AT & ik o] ek 1
A 2 AFollME oA EE 4= Ad e 133t SFA
oS ARES A gt

SFA HHS ARG A2AT A|A a4 HHE AgATsS

ojMEE EAstct. A AxYP et o] HI= AR ] APA
T=< Boyd(2008), Boyd(2014), Shui et al.(2015), Honma and Hu(2018),
Sun et al(2019), Boyd and Lee(2019), Hu et al(2019), Na et al.(2019),
Haider and Mishra(2021) 5°] it}

Boyd(2008)= ul=9] Axd FZolA 4 +72 olvA AHdaes
751t FUE AL ol&ole] oUAFYTE TEHHSE FL
F4 S5 A 349 AHIE S 45T A dRde F L

A §99 ovA B&4d<S F45HAt Boyd2014)= FU= I-E ol
8 EPAS] ENERGY STAR Z=2 7157} % ENERGY STAR oA A3

A ¥ (Energy Performance Indicator, EP)ol| QJa} 24 AFsAF A= AHA
< S5k 2003-2005 Afeld] 28 349 oUA(EA AR, A)

28743 1997-20001 Ate]9] BIE Bl ot Shui et al2015)= A=
0 BUE BEHTS = o AREole] 3] A4k R EE 4] Hlo]

B 7o 2 st AlRA9] ovA aeAdE 785t Honma and
Hu018) €& 477 Eefds o= 294 U= SFA e
o|-g-o}o] HELLEE] 0] FQ A0 R| &-E(Total-Factor Energy Efficiency,
TFEE} S5kt 477 A9 t=Alet theA|7}F ofd 2709] TIFo =
LrolA] o] Yokl Az v, BIAZRAY HIS, AF AHlA
5 87 A ®pse 189 oluAaES S5k Sun et al(2019)

© 20004014 20164 7]7F SOt 39 267 AIQEEO] Bha §RA =
G 99 WL AL WA, LLNE 1892 %A]
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THHOE A2A9] A FE/el ol SFA AL o83t AP
TFE= 4882012), W&A(2015), AZAZ-olA&(2017), A&4(2017),
USE-AH4(2017), W&A(2018) 5°] AUH-.

82201202 199095H 199997149 gH=9] FFA SARAE
off AFE 9 A GHRE 7]E9] oA A9} SFA HHS 0]-83t oY
AIE v 2 - BAstA T AT 0| X&(2017)2 FUEAL TS
}04 2011- 2015L# Ato] Aot ES AHESHe 719EY oY
H/do}Oﬂl:]- Eo]— o]——;{— Al Og].oL 7] 9,] ;(Hj_“'_fq
7t oﬂLixmgoﬂ X GaFol| oAz 45t T1e-2](2018)

1990L=1<>1W 20128714 OECD 107+ Ao & v A|4xH|a&o
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B9 AT 187 W89l AR

2] g9l AFITS o E Q‘%@%@#o qu} 7] A Hagd o
'63:3(3177};(] —1—131@ 4 )= Battese and Coelli(1995)9] 294 A8
B3l F9U= SFA E4Z sllth= HollA %

]7} et }\ﬂ_’_;glo] Aol o 2= 3717 ok AA= =Y AR
& QI7HA] 1R AP A7t firk= Ho

e Ao sl JLAIHS AHES =
Xq/\] ]‘41] ARAELE B[S o] ©hE A aee] HalE #4
Prh= Foltkd Al fiA= ovA] E JAFAEAE HF, & TE

(

£ 2 ATNN FTALES FAE0029) el wet Aksiah $4 K() =
[(1)/(3+8)% ©] 83 27] 59 Bke] AHRAEC] AFEAES FANA 245tAc
& KO 1719 HRAE, (1) 1719 o4 @ ST Gulsa, ok 24
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2 Aol A ARE3E SFA W2 Aigner et al.(1977)°] Q& A5 &7
=it SFA= oA &Rt ofy et dRtd o2 g4 FAok=T AHE:
HthBoyd, 2008). & Aol A= Battese and Coelli(1995)°] whet 14
oAe gAY 4 71ed HaES SA5t 29A A=
d&H 71&e4 vlae Ao tiet ARAS ok 28 A AR
gttt 4 Battese and Coelli(1995)7F AIAIRE SFE A YA 712
By o33 2k

Y, =exp [f([(it’[’it)+ Vit — uit] (1)

A71A v, = A A 19 7] B A, f(K,,. L, )= BAREE
2 Yehdith, o, = FEOREA iidvN(0, 0?) 02 BESLT v, =Y
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iid~(z,,6, 0%)9] AHHFEE(truncated-normal distribution)

(2000 5 HFATFAA AHEHT U= WHIZE 6%, 8 £7] 54 FA 47T
A9 QNS et olF A& HI ALARL K()= (1-IK(-DHI, =2,
2 o8] F7g3knt,



o7 7Hgsitt. 2, = AWES (1 x m) HEo|1, 7|&Z vjaeAT &
HE #golth. 181 6= (m x 1) HE=E ZH7te] AyH4o] 4415
oltt. 714 wasA QAFL u; = 2,0+ w, & FTAZOE VeER
= dow BARNE f(K,, L, )2 A FEAF(0)E F4 LRI vhek
67} 09] #Z 7HAA Eohd 2 AEHsE BHo] lojAHA] PR
E(half-normal distribution) FEj7} & Zo|ct.

SEHAT 71ed HBEYdE SAlo F4517] Sl A=
“J(Maximum Likelihood Estimation, MLE) & ARES Zlojt}, =3
A2 ol =o0i+0’, y=0"/0l9 Fo] EAbSE YERd 4= Qi A
A1 19 7] St 71e4 & YEWYE A )9 Zth

TE;, = exp|—u;] =exp[— 2,6 — w;,] 2)

InD,(K;, L, E,, Y;)= InE, + InD, (K,, L,, 1, Y,) 4)

A2 FdE AHdTe Dp(K, Ly, B, V) E AHETSE FAH2

5) o] st =g Zhou et al.(2012, p.200)5 Y&t
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InDy(K;,L,,E,Y;) = B, + BpInK,+3;InL,+ BIn E + B4In Y,
+0.50,n K2+ 0.503,, InL2+0.53 5 In B2+ 0.53y
T B InKInL; + BrpIn K InE, + By In K In Y
+ 0L InE + B, InLInY, + G InEIn Y, +v,

2 RYE

A71A ve AA LAE she gELAReIH. TRV
Hoq@' DE(](i’Li’ 17 Yz)E ‘:}%3’—]' Z:—:_"

Aatel] 13 5284 54E ¥
o HAIH.
InDy(K,L;,1,Y;) = B,+ 60K +8,InL, + Bnl +3,In Y, )

+0.58,In K2+ 0.56,,In L2+ 0.50 51n 12 +0.53,,1n ¥,
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A9 i) 7] Bl RAH, K, N A 9] o] B 9
AR, L, A8 A i) 7] 4] F

]i%*é gﬂr— UrE}LHL drgisoltty, 194 342 3 o1& w7t

wiy = O+ 0L+ 6, I M+ 6B X+ ,8ale;, + 05 A T+ 6 LT+ 0:HT, + €5y (9)

wjy = 0+ 0L+ 51]5 + 0o IM;y + GEX;, + 0ySale; + 65A Ty + 6L T+ 6:HT + ¢y (10)

LT, HT, & GEHAFTFE 0|83 13 FHoA AMLE BeEEs
AE 4§l olvA Hage] S vAE AgRisEolt. 42t 7HHﬂ
A 19 7] B9t ol|A] E SHREAE HIE(D), =AY HEIM), 5

& HSEX), MEH vS(Sale), Bw71=(AT), BAHALT) < 4171
(HDZ vehdth. ovz] 4 SFAEAE(DS T3 71e4 H|aE&49
2HQE BF7t B gholMe folst 2TE Az F3), B dFolA=
HE 7]1&4 H 884 2385 HSoE Haksto] o7 SFAEA

\l

£ % o] 42 oA e Wsle BaslgT A0 1o waEe
solat 2 oA 19 ABILS TASHT ek HolH K(O)2 Aolsiet.

Il. Xz & 45EH
1. Xt=el 1Y

£ AFolME 2005878 201997H4] HidHolEE ol&3) 2= A
A ArG 9] ofuA] ZeAdE SASATY (F D2 & 7oA AR

7) R|EA 227} 200535 E EA45te] 2005AHE AT/ AT,
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&< B3l Qo B77EA|(Y), #3184 HK), S9LeDe A%
(KOSIS)9 FAARYRAL AR E AHEOIITES o Y A &H|FHE)} =7}

N R SASEH HAIARI(KESISL] oA EAAE 2020( A A EH A
AmE ARSIl oUAIALE B0 sdE = AFd A3t Hle
& 124 25, sESS, Y55, 24, ARYE, EAUE, 28
4, 7]E}Zﬂ—w-‘§— TA=] 0] 9t Istans®] AFGw 799t KESISY
F71 Aoloto] = HFAIYEFE Farsf KESISY 257 5ol 24
751t 10

hE Ard oA AH], B, 2YYS, LH TR 7% EA
A o

e

BN Hni o, n

(E1)7|= EAZ

2 Mean Std. Dev. Min Max
Of| LAX| AH]

E 1ol 1000000 | 10858 17,699 180 72,091
BI1Hx|

Y | (o aorgy | 14500000 | 10,100,000 | 1195378 | 38,300,000
EaRS

L (el ) 99,529 75,054 21,222 273,465
O & TX K}AL

K (;:lj;’m*;) 19,700,000 | 15,900,000 | 901,818 | 66,500,000
[l By L i}

2. He 4

2 AFolAE 7147 vage] 24agloR Agus ou % B4

8) Aol = A stet Au|A7F I of QUA|uE Ardutct Aol st A B3} AU A0 &
& 2ol 2 QIS RIHAE ARESho] 755kt
9) ArA A1 Istansoll= AR LM A= 9] BAH SolA Agste A
55 5Pte] AFeta Qlon ALY/ HER G2 AJRFIACE E4HQ
[stans =2 AAA]Z] 2L ATt
10) KESIS ZEEF= A73FH(1201 45318}, HlE4(1304-6 -2, A2, AIHE),
12 341308 27, 13010 £2), v]EF4(1309 H|EF%), 2451311 2 Y=
%), SA1EH(1401-2 A=, T, AR89 5(1403-4 A1 95F), SAUF(1406-7
A, AA), A (1408 <14Y), 7TEHAIRA(1410 718k AZ D)ol FEFY

5 k2 Istans AFYEFolot.




AEAE HF(D), £YH BV, £EY HS(Ex), HEH HF(Sale)>
Istans ZF=IDE ARE-SFR AL BH7]=(AT), BHHA7|2(LT), BH217]
2HDZ 71339 A=t 712 A5E ARSI 771 HeES AME
3 o] = o]E0] AxYQ YAE HHE HEERA o] olvA R
&3 FAAo] Y& & Yok TSt
iz 9 4 ALAE[DOE AR oA & 2 A HHHs
9] A% £ dAFolA FHYCE FAok= §igolt}. Yukyo A]
7 AEAEL YA 5&3E AFSHER oA 8&7} FHHY &
7 202 7|digitt. T8y o] AHEAEO] WIEA] oA A AT}
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&
of

I
e
re, ©
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BB A aEskE A%t AuFA=RE FA4E Aoz He
3t Aol flth & dFolde A7 W ARFEA] ouA] &

T T2 HF 7] mE 2HE 245 A8l FFAILRl 712

UA gl 7 AR RAE A oRN oA PAEAES 5

o 8 7
=2

FUAIM) B FEAEX)S B2ste] 2T olf= +UFE T °ld
A Aol Bt #UulSe St oluAvaed FHe BAE
7H ¢ Qe B3t 29 BF0] SUME ojuAMEed ) BAE
Hlttd S5t ouiA] thaH] #AAFS] Eo] Wol o]Folt=

1) ou1A) 2 AT v Sae] S Sl s A FAA Y2, 59 9 5
AL PA YT} FERAEA ol E5 7t AHgl0] H[FS 25 1089 4]
£5 5o 9 et AHES 229 T A 107 449 @AM A 4
Qe wEe s HEIoT

12) AU SRS ALY 0 HH|EAA 1AL AR S ARSI YR
71 eMSE B kRl AHSH I YA U AR EASIT. A £
T A S40] 7K B B 425 A

13) GRALE 7123 ARAEFAL FHR00DE FRHIRIT, Hu|EAAL
FRAIY LY HEAAYZACNN EAF7|E Qu|EA4 42E 7O 1
o] o] Aol A W AT RAEL T ek, AFALY L] AR
2A ZAENA BAE/E HuIFA PR Aul5HeEEFE: AAE 4
AL 6l9] B, 5808 Feare), &5, 4ue fAES, 455,
ouix @ AT A, AL 54, 7]EkE TAE o] Yk of 7|4 oA 2
AT AL oUA Aok L THOY AAS AT 71E AM Ao} A =
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FZ0| 7hsoltt. §9] 20184 7% $H=t2 GDPoA] £&E%7} 35%
2 EUR9.5%HET FAuE u8.09%), YE(14.9%) 53 H|2d &

FEolth, B3 A 2P iEH(Sale)] A¢- TiAAS 27| &
of YA B&3} HAE gRls] & 871 Stk &, wWiEo] oy A Hl*}
& AlFo] otz A Aol =2 AF Wﬁgi o] FofAH tiZ
AqUAH EET F+H) HAE 7HE Aot

7| 2(AT, LT, HDQ| B$-= oA g&o] 9 vl & ot 9=20]
EQ02D= 7| 2H3tE Q8 L5 AEY AF £t AL HYR <
3t AEFYA 507 L= APAAo] LolA £ 9tk Ft) 7L Az
A @ollA Dok ALY At JFE vA7] wEol] HA A=
A AT oA ARETHE AAE Aolet afste] Mesteitt.

$4 (i D& UALES ZHSHE 2440 2o Rolze) ud
12 12 1 B4R § A90lT BY 2k 12 27 4R & 24E5Ho]

L 93] 2L H]| @@%I(hkehhood—ramo test, LR)2 0]9-5}@“:} LR

2 LR=-2{LHO)-LHD}Z ol-&5f A4 45 ARFER Hi= 71o] AT
IS B 73tk (3 2)9] 7HE offiofl LR AA= AAISHAE LHO)
(y=0)2 AEZFEAR Ttk [R HA gho] 1% 7521l 21.672 YA &
=0 7|z Eofof 3ttt & AtoA= F BY BF 1% 15EY 9A
&= 9ol AF7Hdo] 714 o] ofjvxr|ag aIE 7Hcks SEWHT
TE ARESHe Aol Adeittal & 4= QUoh. BAKSigma-squared)?] %t
I Zoky = o, /07) 9] Froll 7128 f, 4 WU 5F 1% FE4 79
SHA| Uestth. ko] gk Boto] AA| et A9 7|ed HlaER
Az A8 5=



4 19 $92AE (& D9 2ok Iy FHOS PO ft
A ehdth, &, Aol S7H4E ofulx] Aujsre] 7kt & 4

9}\1‘4— 0]% /i% o] uo]—:ﬂ_’i /k]—g—ao] /\HA]— =5 OH 1:!1-0 ;(].%_
o1 HEH oA 4UFE WA A old, e £
(Dot $BIARHINKIS 1% F5ENA 20 ghe 7H3ich
L BT ARAR] ofuiX|%} hATAR 53 AHEAEC] S71%
58 oux] snlego] ZATTHL 2 4 9k ol E A7oA AgH
AP/ 5910 oA Aot 9 ST BT ARAE F7 9] G

ro NIO

[©]
==

o =)
Az HZEQX Az HEQX

constant -91.118*** 1.040 —-97.192*** 1.244
InY —32.157%** 3.283 =17.057%** 4.679
InK 30.319%** 2.629 21.764%** 3.975
InL 18.900%** 2.449 10.863%** 1.902
0.5%InY"2 12.164*** 1.772 7.792%** 1.367
0.5%InK"2 2.327%** 0.836 0.023 0.647
0.5%InL"2 2.363*** 0.787 1.9771%** 0.659
InLInK 3.109%** 0.608 3.107*** 0.474
InLInY —5.833*** 0.900 —5.039*** 0.605
InKInY —6.205%** 1.171 =3.449%** 0.928
o’ 0.262*** 0.040 0.230%** 0.030
v 1.000%** 0.000 1.000%** 0.000

Log likelihood -103.252 -88.274

LR Test 127.463 157.420

%) %, = 242 5%, 1% 201N R2lES onst

14) AA| A% Amol oJstd 200597} 20199 5HS H WL o AEAFLS 107h A
A BE S7T, B e AR 28, I QS AT BE AYo] 5715}
At} Ak o U ] AH|E He-58) 13} 2, 2EES v H TS 24 9

ol ZastlEed olE AFIAE A a8t WY Ao Kelrt,
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@ PNE 29 oA Hlagel Al AN 22
o] F&H4E oY xHEL0] QXjoth. B 13t wd 29] ATE vl
Shel B 1A oY ATAREAES 13 Hnt 93 e 204
L 2% W4 S0l 1 Aolg 3l owc} £ 29 U
AE(D Heg AosH 1 o) WEE0] 247 e O Aol B
Aot BE 2L Bue folsdtt

[ T
B E g} F)o] AR FoHolqt =, °ﬂL1 A EE 2
L ouAHESS S7HIYIE A g
A8 sl %0}04 @4
A

()l A °J(+)£§ HH% %‘rﬂiﬁ}ﬂl ol FH & 4 Qv A
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